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To the Board of Directors of
StoryCorps, Inc.

We have audited the accompanying financial statements of StoryCorps, Inc. which comprise the
statement of financial position as of December 31, 2019 and December 31, 2018 and the related
statements of activities, functional expenses and cash flows for the years then ended and the
related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with accounting principles generally accepted in the United States of America; this
includes the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We
conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audits to obtain
reasonable assurance about whether the financial statements are free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.
Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness
of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Opinion :

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of StoryCorps, Inc. as of December 31, 2019 and December 31, 2018 and
the results of its activities and its cash flows for the years then ended in accordance with
accounting principles generally accepted in the United States of America.

February 28, 2020 C\"{”" OMW ‘: M W




STORYCORPS, INC.

Statement of Financial Position

Assets
December 31
2019 2018
Cash and cash equivalents $ 1,141,261 $ 2,730,708
Investments, at fair value 2,446,138 2,531,329
Unconditional promises to give, net 2,256,552 3,193,673
Other receivables 649,700 315,552
Prepaid expenses and other assets 118,244 83,800
Property and equipment, net 329,735 416,859
Security deposits 77.644 77.644
Total assets $ 7,019,274 $ 9.349.565
Liabilities and Net Assets

Liabilities
Accounts payable and accrued expenses $ 531,921 § 453,218
Deferred revenue 263,325 517,909
Loans payable 15,463 26,878
Promissory note payable 833.979 797.444
Total liabilities 1,644,688 1.795.449

Net assets
Without donor restrictions 2,566,854 2,399,621
With donor restrictions 2.807.732 5,154.495
Total net assets 5,374.586 7.554.116
Total liabilities and net assets $ 7,019,274 $ 9.349.565

See notes to financial statements.
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STORYCORPS, INC.

Statement of Cash Flows

Cash flows from operating activities
(Decrease) in net assets
Adjustments to reconcile (decrease) in net
assets to net cash provided by (used in)
operating activities

Depreciation and amortization

Realized losses on investments

Unrealized (gains) on investments

Accretion of interest on promissory note payable

Donated stock

Proceeds from sale of donated stock

(Increase) decrease in assets
Unconditional promises to give, net
Other receivables
Prepaid expenses and other assets
Security deposits

Increase (decrease) in liabilities
Accounts payable and accrued expenses
Deferred revenue

Net cash provided by (used in) operating
activities

Cash flows from investing activities
Purchase of investments
Proceeds from sale of investments
Purchase of property and equipment
Net cash (used in) investing activities

Cash flows (used in) financing activities
Repayment of loans payable

Net increase (decrease) in cash
and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

See notes to financial statements.

Year Ended
December 31

2019

2018

$ (2,179,530) $ (1,045,628)

214,915 276,574
2 11,466
(6,683) (245)
36,535 34,933
(22,765) (100,516)
22,765 100,516
937,121 2,640,577
(334,148) 190,455
(34,444) 15,361
- (13,827)

78,703 90,593
(254.584) 402,326
(1.542.113) 2.602.585
(658,164)  (2,041,825)
750,036 509,551
(127.791) (56.484)
(35.919) __ (1.588.758)
(11.415) (11.260)
(1,589,447) 1,002,567
2,730,708 1,728,141
$ 1141261 $ 2,730,708

I
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STORYCORPS, INC.

Notes to Financial Statements
December 31,2019 and December 31, 2018

Note 1 - Nature of organization and summary of significant accounting policies

Nature of organization

StoryCorps, Inc. (the “Organization™) is America’s oral history project. Recordings are archived
at the American Folklife Center at the Library of Congress so that future generations can hear the
stories — and the voices — of today. We share stories online and through our weekly broadcasts,
podcast, animated shorts and books.

Cash and cash equivalents

The Organization considers all short-term highly liquid investments, with original maturities of
90 days or less, to be cash equivalents.

Investments

The Organization reports investments at fair value in the statement of financial position.
Unrealized gains and losses on the investments are reflected in the statement of activities as
increases and decreases in net assets without donor restrictions.

Accounting principles generally accepted in the United States of America established a fair value
hierarchy that prioritizes the inputs used to measure fair value into three broad levels. All of the
Organization’s investments are measured using Level 1 inputs, which are defined as quoted
prices in active markets for identical assets that the reporting entity has the ability to access at the
measurement date.

Contributions and unconditional promises to give

Contributions, including unconditional promises to give, are recognized as revenue when
pledged. Contributions of assets other than cash are recorded at their estimated fair value at the
date of donation.

Allowance for doubtful accounts

The Organization deems all accounts receivable to be collectible and, accordingly, an allowance
for doubtful accounts is not necessary. Such estimate is based on management’s experience, the
aging of the receivables, subsequent receipts and current economic conditions.

Property and equipment

Expenditures for property and equipment over a nominal amount with a useful life greater than
one year are recorded at cost. Depreciation and amortization are computed using the straight-
line basis over the estimated useful life of the asset or term of the lease, whichever is shorter.

In the absence of explicit donor stipulations, the placed in-service approach is used to recognize
the expiration of restrictions on contributions for the acquisition or construction of long-lived
assets.
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STORYCORPS, INC.

Notes to Financial Statements (continued)
December 31,2019 and December 31, 2018

Note 1 — Nature of organization and summary of significant accounting policies (continued)

Deferred revenue

Revenue from fees is recognized in the period the services take place. Amounts collected in
advance of such revenue recognition are deferred.

Basis of presentation

Net assets consist of revenue and other support that are classified based on the existence or
absence of donor-imposed restrictions. The net assets of the Organization and changes therein
are classified and reported as follows:

Without donor restrictions

Net assets that are not subject to donor-imposed restrictions. Such philanthropic support
includes gifts without restrictions and restricted gifts whose donor-imposed restrictions are
met during the year.

With donor restrictions

Net assets subject to donor-imposed restrictions that will be met either by their use in specific
programs or the passage of time. Items that affect this net asset category are gifts for which
donor-imposed restrictions have not been met in the year of receipt. Restrictions that have
been met on net assets with donor restrictions are reported as net assets released from
restrictions in the statement of activities.

Advertising costs

Advertising costs are charged to operations when the advertising takes place.

Functional allocation of expenses

The cost of providing the various program services and supporting activities has been
summarized on a functional basis in the statement of activities. Accordingly, certain costs have
been allocated among the program services and supporting activities benefited. Expenses
attributable to more than one functional expense category are allocated using a variety of cost
allocation techniques including time and effort spent, numbers of staff and office space usage.

Use of estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect certain reported amounts and disclosures. Accordingly, actual results
could differ from those estimates.
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STORYCORPS, INC.

Notes to Financial Statements (continued)
December 31,2019 and December 31,2018

Note 1 — Nature of organization and summary of significant accounting policies (continued)

Concentrations of credit risk

The Organization’s financial instruments that are potentially exposed to concentrations of
credit risk consist of cash, cash equivalents, investments and receivables. The Organization
places its cash and cash equivalents with what it believes to be quality financial institutions. At
times during the year, the Organization’s bank balances were in excess of the FDIC insurance
limit. The Organization has not experienced any losses in the accounts to date. The
Organization’s investments are exposed to various risks such as interest rate, market volatility,
liquidity and credit. Due to the uncertainty related to the foregoing risks, it is reasonably
possible that changes in these risks could materially affect the fair value of the investments
reported in the statement of financial position as of December 31, 2019. The Organization
monitors its cash, cash equivalents, investments and collectability of receivables. As a result,
the Organization’s management believes concentrations of credit risk are limited.

Reclassifications

Certain items in the 2018 financial statements have been reclassified for comparative purposes
only.

Subseguent events

The Organization has evaluated subsequent events through February 28, 2020, the date that the
financial statements are considered available to be issued.

Note 2 — Financial assets and liquidity resources

The Organization’s working capital and cash flows vary due to timing of payments received
under grants and a concentration of contributions received near calendar year-end.




STORYCORPS, INC.

Notes to Financial Statements (continued)
December 31, 2019 and December 31, 2018

Note 2 — Financial assets and liquidity resources (continued)

The following reflects the Organization’s financial assets as of December 31, 2019 and
December 31, 2018, reduced by amounts not available for general use within one year of the
statement of financial position date because of contractual or donor-imposed restrictions:

2019 2018
Financial assets
Cash and cash equivalents $ 1,141,261 $2,730,708
Investments, at fair value 2,446,138 2,531,329
Unconditional promises to give, net 2,256,552 3,193,673
Other receivables 649.700 315,552
Total financial assets 6,493,651 8,771,262
Less: Net assets with donor restrictions reduced by
unconditional promises to give without program
restrictions expected to be collected in the
following year (1.323.565) (3.557.065)
Total . $ 5.170.086 $5.214.197

As part of the Organization’s liquidity management, it has a policy to structure its financial
assets to be available as its general expenditures, liabilities and other obligations come due. In
addition, the Organization invests cash in excess of daily requirements in short-term investments.
To help manage unanticipated liquidity needs, the Organization has an uncommitted line of
credit in the amount of $350,000, which it could draw upon as needed.

Note 3 — Unconditional promises to give

Unconditional promises to give consist of the following as of December 31,2019 and
December 31, 2018:

December 31

2019 2018
Amounts expected to be collected in:
Less than one year $ 2,061,582 $ 3,069,507
One to two years 200,000 130,000
2,261,582 3,199,507

Less discount to present value (2.58% for
2019 and 4.6% for 2018) 5,030 5.834
Total unconditional promises to give, net § 2.256.552 $ 3.193.673

At December 31, 2019 and December 31, 2018, two donors comprised approximately 67% and
61% of unconditional promises to give, respectively.




STORYCORPS, INC.

Notes to Financial Statements (continued)
December 31,2019 and December 31,2018

Note 4 — Investments, at fair value

Investments consist of the following as of December 31, 2019 and December 31, 2018:

2019 2018
Cost Fair Value Cost Fair Value
Cash $ - $ - $ 5 % 5
Money market fund 1,393,105 1,393,105 1,512,734 1,512,734
Mutual funds — fixed income @ 1.048.461 1.053.033 1,020,701 1.018.590
Total $2.441.566  $2.446.138  $2.533.440 $2.531.329

@) Mutual funds consist of short duration bond funds.

Note 5 — Property and equipment, net

Property and equipment, net, consist of the following as of December 31, 2019 and December
31,2018:

Estimated Useful
Life 2019 2018
StoryCorps booths and vehicles 2-5years $1,003,676 $ 967,780
Production equipment 5 years 310,252 309,288
Computers and software 3-5years 1,734,610 1,708,065
Furniture and fixtures 5 years 127,157 119,618
Telephone equipment 5 years - 30,425
Leasehold improvements Term of lease 231,193 174,345
Sub-total 3,406,888 3,309,521
Less: accumulated depreciation and amortization 3.077.153 _2.892.662
Property and equipment, net $ 329.735 $ 416.859

During 2019, the Organization wrote-off fully depreciated property and equipment with an
original cost basis of $30,425.

Note 6 — Promissory note pavable

On August 6, 2008, the Organization executed a zero coupon promissory note with an entity
controlled by a substantial donor and received loan proceeds of $500,098. The promissory note
obligates the Organization to pay $1,225,000 on August 6, 2028. Interest accrues on the note at
a rate of 4.53% per annum. Accrued interest expense for the years ended December 31, 2019
and December 31, 2018 was $36,535 and $34,933, respectively.




STORYCORPS, INC.

Notes to Financial Statements (continued)
December 31,2019 and December 31, 2018

Note 7 — Bank line of credit

The Organization has a revolving line of credit, due on demand, in the amount of $350,000.
Interest is due monthly at the banks’ prime rate plus 2.0%. Any outstanding balance must be
repaid for a period of 30 consecutive days in each year. The line of credit is secured by certain
of the Organization’s personal property and is due for renewal in December 2020. There were no
borrowings under the line of credit during 2019 and 2018.

Note 8§ — Loans pavable

During 2016, the Organization obtained two loans to purchase two vehicles. The loans require
total monthly principal and interest payments of $976, with interest at the rates of .9% and 1.9%
per annum. The loans mature in April 2021. The following is a summary of the future minimum
annual principal payments as of December 31, 2019:

Year Amount
2020 $ 11,570
2021 3,893

Total $ 15.463

Note 9 — Commitments and contingency

Office lease

The Organization is obligated under the terms of an operating lease for office space. The
lease expires June 30, 2023 and provides for minimum monthly payments as well as payments for
utilities and taxes with an option to extend the lease for an additional five years. Rent expense for
the years ended December 31, 2019 and December 31, 2018 was approximately $332,000 and
$321,000, respectively. The following is a summary of minimum rental payments as of
December 31, 2019:

Year Amount

2020 $ 316,120
2021 325,603
2022 335,372
2023 170,164

Total $ 1.147.259




STORYCORPS, INC.

Notes to Financial Statements (continued)
December 31, 2019 and December 31, 2018

Note 9 — Commitments and contingency (continued)

Government grants

Government supported projects are subject to audit by the applicable government granting
agencies. The possible disallowances by the granting agencies of any item charged to the
program cannot be determined until such time when and if an audit occurs. Therefore, no
provision for any potential disallowances that may result from such audits has been made in the
accompanying financial statements. The result of any potential disallowances is deemed to be
immaterial. ’

403(b) plan

The Organization provides its eligible employees the option of deferring current earnings by
participating in a tax deferred 403(b) plan. Beginning in 2018, the Organization elected to
match each eligible employee’s contribution up to 1% of salary. The Organization’s
contributions to the plan were approximately $35,000 and $21,000 in 2019 and 2018,
respectively.

Note 10 — Net assets with donor restrictions

Net assets with donor restrictions consisted of the following as of December 31, 2019 and
December 31, 2018:

Balance at Net assets Balance at
December 31, released from December 31,
2018 Contributions restrictions 2019
Government $ 1,158,515 $§ 922,491 $ (1,158,515) $ 922,491
Corporations 146,017 30,000 (146,017) 30,000
Foundations and major donors 3.849.963 1.580.000 (3.574.722) 1,.855.241
Total $ 5154495 § 2,532,491 § (4.879.254) $ 2.807.732
Balance at Net assets Balance at
December 31, released from December 31,
2017 Contributions __restrictions 2018
Government $ 994568 § 991,848 $ (827,901) §$ 1,158,515
Corporations - 146,017 - 146,017
Foundations and major donors 5.489.870 1.768.262 (3.408.169) 3.849.963

Total $ 6484438 § 2.906.127 §$ (4.236.070) $ 5.154.495




STORYCORPS, INC.

Notes to Financial Statements (continued)
December 31, 2019 and December 31, 2018

Note 11 — Donated services

Donated services consist of the following for the years ended December 31, 2019 and
December 31, 2018:

2019 2018
Legal services $ 187479 $ 276,966
Lodging - StoryCorps program 148,032 118,326
Advertising 205,187 139.333

$ 540.698 $§ 534.625

Note 12 — Tax status

The Organization is exempt from federal income tax under Section 501(c)(3) of the Internal
Revenue Code (the “Code™). In addition, the Organization has been determined by the Internal
Revenue Service to be a publicly supported organization and not a private foundation within the
meaning of Section 509(a)(1) of the Code. As a result, donors are able to receive the maximum
charitable tax deduction available.




